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OIL  AND  GAS  LEASE 

(PAID  UP) 

AGREEMENT,  Made  and  entered  into  this       2nd     day  of  May.  ,  2007  by  and  between 

Cherlne  Harris,  a  widow  ,  whose  address  is  2121  Lucas  Lane  Fort  Worth.  Texas  76134  ,  Party  of  the  first  part 

5S22??  SS^i?^?*  (wh9theT  one  or  ^  and  Gran*»  Energy  Company  d/b/a  Grandeco  Corp.,  whose  address  is  P.O.  Box 
470988,  FortWorth,  Texas  76147-0988.  Party  ofthe  second  part,  hereinafter  called  Lessee 

1.  WITNESSETH  That  the  said  Lessor,  for  and  in  consideration  of  ONE  OR  MORE  DOLLARS,  cash  in  hand  paid,  receipt  of  which  is 
«2fiL5  k owled9f*  a"d  of  tenants  and  agreements  hereinafter  contained  on  the  part  of  Lessee  to  be  paid  kept  and 
performed  has  granted,  denied,  leased  and  let  and  by  these  presents  does  grant,  demise,  /ease  and  let  unto  the  said  Lessee  for  the 
2  22,2^ T  9'  ^f  .0""9-,  bl  9eo^vsical  or  other  meansf  Prospecting,  drilling,  and  operating  for  and  producing  oil  and  all  gas 
of  whatsoever  nature  or  land,  including  all  associated  hydrocarbons  produced  in  a  liquid  or  gaseous  form  also  including  subhur 

^ShlT0013"0"  ^  °r  ?f '  hrnafter  S°metimeS  referred  t0  as  "oil  and  inj*ctin™ga^ 

I  h«r  J^l?  seous  substances  into  subsurface  strata,  laying  pipelines,  storing  oil,  building  tanks,  power  stltions  telephone  Hnes  and 

«rnd \JH ill!98  *ere°!l *° Lrduce'  ™*>  teke  care  <*        Drocess'  *«*  and  transport  said  oil  and  gas  and  other 

M^^S^SSSl^T^  I10 ,0W,x9  d6!Sribed  ,and' t09ether       any  riShts,  riparian  rights  and  after-  acqu  red 

interest,  therein  situated;  in  the  County  of     Tarrant  ,  State  of  Texas, 

Lots  3  &  4,  Block  114;  Chamberlain  Arlington  Heights,  Second  Filing,  an  Addition  to  the  City  of  Fort  Worth, 
Tarrant  County,  Texas  according  to  the  plat  thereof  recorded  in  Volume  63,  Page  40,  Plat  Records,  Tarrant 
County,  Texas. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not 
conduct  any  operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to 
pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit. 

and  containing    .143      acres,  more  or  less. 

th  J* is  ^reed  that  this  lease  shall  remain  in  force  for  a  term  of  3_  years  from  date  (herein  called  primary  term)  and  as  long 

thereafter  as  oil  and  gas,  or  either  of  them,  is  produced  or  capable  of  being  produced  from  said  land  by  the  Lessee.  In  consideration  of 
the  premises  the  said  Lessee  covenants  and  agrees: 

» ■•  J?*  To  d!liver  t0  the  credit  of  Lessor* in  me  P'P«line  to  which  it  may  connect  its  wells,  22.S  %  part  of  all  oil  (including;  but 
not  limited  to  condensate  and  distillate)  produced  and  saved  from  the  leased  premises.  Lessor's  interest  to  bear  its  proportionate  cost 
of  treating  oil  to  render  it  marketable  pipeline  oil. 

2nd.  To  pay  Lessor  for  gas  (including  casinghead  gas)  and  all  other  substances  covered  hereby  a  royalty  of  22.5  %  of  the 
net  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  the  production,  severance  and  other  excise  taxes 
and  the  cost  incurred  by  lessee  in  delivering,  processing,  compressing,  transporting,  or  otherwise  making  such  gas  or  other  substances 
merchantable,  said  payments  to  be  made  monthly.  If  gas  from  any  well  or  wells  on  the  premises  capable  of  producing  gas  in 
OTmmercial  quantities  is  not  sold  or  used  off  the  premises  or  in  the  manufacture  of  gas  for  a  period  of  one  (1)  year  or  more  during 
which  time  there  is  no  other  production  from  the  leased  premises,  then  Lessee  shall  pay  or  tender  as  royalty  for  such  annual  period  a 
sum  of  one  dollar  ($1 .00)  per  net  acre  within  ninety  (90)  days  after  the  end  of  such  annual  period. 

If,  at  the  expiration  of  the  primary  term,  Lessee  is  conducting  operations  for  drilling,  completing  or  reworking  a  well  this  lease 
n^!H  Sha"  continue  as  lon9  as  such  operations  are  prosecuted  or  additional  operations  are  commenced  and  prosecuted 
(whether  on  the  same  or  successive  wells)  with  no  cessation  of  more  than  90  days,  and  if  production  is  discovered  this  lease  shall 
continue  as  long  thereafter  as  oil  or  gas,  are  produced.  In  addition,  if  at  any  time  or  times  after  the  primary  term  there  is  a  total 
cessation  of  all  production,  for  any  cause  (subject  to  the  force  majeure  provisions),  this  lease  shall  not  terminate  if  Lessee  commences 
or  resumes  any  drilling  or  reworking  operations,  or  production,  within  ninety  (90)  days  after  such  cessation.  Drilling  operations  or 
mining  operations  shall  be  deemed  to  be  commenced  when  the  first  material  is  placed  on  the  leased  premises  or  when  the  first  work 
other  than  surveying  or  staking  the  location,  is  started  thereon  which  is  necessary  for  such  operations. 

Lessee  is  hereby  granted  the  right  at  any  time  and  from  time  to  time  to  unitize  the  leased  premises  or  any  portion  or  portions 
thereof,  as  to  all  strata  or  any  stratum  or  strata,  with  any  other  lands  as  to  all  strata  or  any  stratum  or  strata,  for  the  production  primarily 
of  oil  or  pnmanly  of  gas  with  or  without  distillate.  However,  no  unit  for  the  production  primarily  of  oil  shall  embrace  more  than  160  acres 
or  for  the  production  pnmanly  of  gas  with  or  without  distillate  more  than  640  acres;  provided  that  if  any  governmental  regulation  shall 
prescribe  a  spacing  pattern  for  the  development  of  the  field  or  allocate  a  producing  allowable  based  on  acreage  per  well  then  any  such 
unit  may  embrace  as  much  additional  acreage  as  may  be  so  prescribed  or  as  may  be  used  in  such  allocation  of  allowable  In  the 
absence  of  goyernmentally  prescribed  spacing.  Lessee  shall  file  written  unit  designations  in  the  county  in  which  the  leased  premises 
are  located.  Operations  upon  and  production  from  the  unit  shall  be  treated  as  ff  such  operations  were  upon  or  such  production  was 
from  the  leased  premises  whether  or  not  the  well  or  wells  are  located  thereon.  The  entire  acreage  within  a  unit  shall  be  treated  for  all 
purposes  as  if  it  were  covered  by  and  included  in  this  lease  except  that  the  royalty  on  production  the  unit  shall  be  as  below  provided 
and  except  that  in  calculating  the  amount  of  any  shut  in  gas  royalties,  only  the  part  of  the  acreage  originally  leased  and  then  actually 
embraced  by  this  lease  shall  be  counted.  In  respect  to  production  from  the  unit,  Lessee  shall  pay  Lessor,  in  lieu  of  other  royalties 
thereon,  only  such  proportion  ofthe  royalties  stipulated  herein  as  the  amount  of  this  acreage  placed  in  the  unit  or  his  royalty  interest 
therein  on  an  acreage  basis,  bears  to  the  total  acreage  in  the  unit.  y   y  ,tueresi 

,fJf.idJhfSSOr  3  lesser  interest  in  the  above  descnbed  ,and  than  the  entire  and  undivided  fee  simple  estate  therein 
whether  stated  hereinabove  as  whole  or  partial  interest  then  the  royalties  herein  provided  shall  be  paid  to  the  Lessor  only  in  the 
proportion  v*ich  his  interest  bears  to  the  whole  undivided  fee.  In  addition,  the  Lessee  shall  have  a  right  to  issue  a  replacement  draft 
for  any  draft  that  was  tendered  for  bonus,  royalty  or  other  payment  which  payment  was  based  on  Lessor's  ownership  interest  in  the 
above  descnbed lands.  In  the  event  it  is  determined  by  Lessee  that  Lessor  owns  a  lesser  interest  in  such  land  than  the  amount  on 
which  such  royalty,  bonus  or  other  payment  was  based  and  in  the  event  a  draft  has  already  been  paid  prior  to  the  discovery  of 


Les^,  s  lesser  interest  then  Lessee  shall  have  a  right  to  be  reimbursed  for  such  overpayment  upon  making  written  request,  and  shall 

02  88     T??  "Z  °r  MUre  r°yalty  °r  0ther  payments  in  order  t0  recover  suoh  overpayment,  it  being  understood 

ZZZSFJZX?  Paren,S  0f  bonUS'  royalty  or  other  pavm8nts  «*  are  °a*8d  on  Lessor's  net  mineral  acre 

ownership  shall  be  adjusted  to  reflect  Lessor's  true  net  mineral  acre  ownership. 

water  fm^M^n"  haVS  *^ri9ht  10  "f?  'A66  ff  cost'  gas'  oil  and  water  Produc8d  on  said  land  for  its  operations  thereon,  except 

S^r^,^  No    well    shall  be 

for ^,11  rf  k  °  'he  T"  °r  bam  "0W  0n  881(1  premiSes' witnout  the  w1tten  conS9n' of  »8  Lessor.  Lessee  sha  pay 
for  all  damages  caused  by  its  operations  to  growing  crops  on  said  land  p  y 

draw and^overasl^9  *"  "**  *  "*       '°  '9m°Ve  -  maChinery  ^  Mur9S  P'a0ed  0n  said  premises'  includin9  ^o  ri°ht  *> 
j  ^  a™0*""385  and  facilities  placed  on  the  lease  premises  by  Lessee  for  operations  hereunder  and  any  well  or  wells  on  the 
IKESr        °r        °r     inieC"0n  °f  Sa"  Watef  °r  0ther  flUWS  may  alS°  be  us8d  for  LesS88's  opeSs  on  oSands^ 
If  the  estate  of  either  party  hereto  is  assigned,  and  the  privilege  of  assigning  In  whole  or  in  part  is  exDresslv  allowed  th- 
covenants  hereo  shall  extend  to  their  heirs,  executors,  administrators,  successors  or  assigns   However  L  ctoaV  or  dMsl  in 
rova™es  sha"  «*»»•  <"8  "batons  or  diminish  the  rights  of  Lessel  No  cZge^lneX  o 'the  Z  or 
Z™?      ?  be,bind,n9  ontne  L8SSf8  until  after  *8  Ussee  has  been  tomistiet  with  a  written  transfer or  asstanS o? a  true  coov 
SaSLZnr,XS  £5KS  W ^  USS96  5ha"  b9  relteV9d  *  a"  °b,i9atl0nS  ^~o°me  M 

leas©  means  the  party  or  parties  who  execute  this  lease  as  Lessor,  whether  or  not  named  above 

or  .XTr^^  P-  of  the  ieased  premises  by  delivering 

oblfcato^oTm^  "d98d  above,  Lessor  agrees  tha,  Lessee  Is  no, 

under  "^0^^^ 

Ea~ 

rights,  privileges  and  easements  herein  aranted  The term  ■Wr2i™^°,  5  ■  y  reasonaD|y  needed  for  the  exercise  of  the 
pipelineappurtenances  aTSe^^^^  paragraph  includes  such  surface  or  subsurface 

to  any  wells  located  on  said  land) This  pSTht^af  s  L  equipment  and  dehydration  facilities  and  connections 

under  this  Lease,  and  such  to  wt  h«r  ^  ™  **  USe  °f  Pr°dUCU°n  *om  ,he  lands  l8aS8d 

produced  from  the  land  Im^hmmVZ^mX^^JS^Z^^  9as  constituents,  oil  or  oil  constituents  are 
unitized  wfth  the  land  leased  hereunder  or  not the  U^see  d^ires  to  eTrcL  l  1^^^^  ^  *">  P°°ted  01 
paragraph  by  commencing  construction  of  an  initial  pipeline  then  unon  imS,n  f «8  '  I  „  "8  °' 8asem8nt8  ^nted  by  this 
Dollar  per  lineal  foot  for  each  lineal  foot  of  pipeline iS^^^^SSS^^  Sha"  Pay '°  Lessor  a  sum  8«ual  to  °"8 
installation,  dehydration  station,  or  well  S£m*Tmm  a^^L^V^^T^^^00''^^^^' 
easements  granted  in  this  paragraph  with  Wo  an  aS^^  T^l?*"9  P*.  mU>9eS  and 

to  commence  construction  of  any  initial  pipeline  during  the  term  o  Ste  te^fa^  tZ^  ^^T?^-  'fthe  LesS88fails 
production,  gas  storage,  or  in  any  other  manner)  then Tatter  recelo  of  wr^n  r»i?,^  T  may  be  extended  bV  °P«on,  agreement, 
Lessor  a  written  document  canceling  this  pipX  n?h,  ofly^fly  2!„lZne  ^  ^  Us8ee  ^  ,0  provlde  ,0 

lease,  then  all  of  the  rights,  privileges  anS  easements  granted  n  this  TSLSShS  ST^ISTT0*1  V"9  *"  term  of  ,his 
lease,  until  such  time  as  the  Lessee  shall  release  such  rights  prlv ea?s  and  Ba«™nh  h  ,  °°n,,nu8'  after  expiration  °' thls 
Notwithstanding  anything  in  the  foregoing  to  the  contort howeve 1  pipe«l  fs  cZr.,^"  instrumfnt ^  WriUn9'  dulv 
lease,  for  the  purpose  of  transportirjgas  gas  constituents  ^TmoJS^^T^  "T^  to  Para9raPh  one  (1)  of  this 
from  lands  pooled  with  the  lands  leased  under  *"s Tease  toMv^lvThf *?m  ^  landS  lea8ed  under  Ms  leas«.  or 
be  required  to  pay  any  sums  to  Lessor  in  respect ^r^^Tta^l^^J^^^  P^  P^""6"'' then  *e  Lessee  sha"  not 
leasehold  production  pipeiine  shall  be  as  se^EparagrapK  e6'S  ri9h'S  ^  ^  '°  SUCh 

m  yeTah:  sc^crsrr^ 

paying  or  tendering  to  Lessor  an  extension  payment  of  $  Zo"l Vt   ^Tr^Z.^  ,         m3y  eXeTCise  its  option 

lease.  Said  bonus  Is  to  Lessor  at  Lessor's  address  above  or  last  known  »  1        *6  and  then  covered  9xtendad 

this  lease  shall  be  considered  to  be  continuous,  »mmencing  ™  meTate ^ZfiJJ^  "S^**™*  0pBon'  *•  primafy  te™  of 
extended  primary  term.  Lessor  hereby  grants  any  JTSXEJ l^JlS!Sl2!l?T8  ^  'ha' date '° the  end  of  the 

As  a  result  of  land  development  in  the  vicinity  7 tfie  lea^ *"  amendment  to  <*** 
and/or  surface  restrictions  as  may  be  set  forth  in  this  lease  aS  f  ^  0r  ordinances  "^rdlng  well  sites, 

vicinity  may  be  limited  and  Lessee  may  encoulTdiS^^  l00ai,0nS  f°rWe"  Si,es  in  the 

Therefore,  since  drilling,  reworking  or  other  operations  are  J^n^^o^ta^l^^9,  reworkin9  or  omer  operations, 
vicinity,  it  is  agreed  that  any  such  operations^onducted frt  ^  surface  toStion  off  n S  hS  'ea8S  premises  or  otner  leases  in  ^ 
lease  premises  are  pooled  in  accordance  with  this  tease  provWed  mlT^h  „n!°,«^  89  prer,!ises  or  off  of  lands  wlth  ""^  «»e 
purpose  of  drilling,  reworking,  producing  or  other  oUTo^nder  the SpS^  EZZZ5i"h  *  we"  for  the 

this  lease  be  deemed  operations  conducted  on  m^lease  premrses  NoMna^teln^  in  thlT  th\rewi?1'  sha"  for  Ptoses  of 
surface  resins  or  pooling  pr^stons  or  res»  -  '"tended  to  mod«y  any 

acc^t^arpa^^ 

offered  and  all  other  pertinent  tenns  and  oonSon^SS^^SS  ^a  period  o^ITh  and  add,rS  °f  *e  0fferor'  «>e  Pri» 
have  the  prior  and  preferred  right  and  option  to  purchase  *e  leai  ^™Z  ,L™, ^  ,  !.  l3yS  ater  the  reoeiP' of  108  notic«.  sna" 
and  according  to  the  terms  and  conditions  sp^ffiedTtne  offe  ^  °r  th9rei"'  covered     »•  offer  at "»  P"oe 


and  elapse  of  sixty  (60)  days  X^LeW™^™  ,  Lessf „.has  breach8d  this  lease.  The  service  of  such  notice 

any  acflon  by  LeTJr  fo'r  mwTli'Ztn^^TeZZ  IZtTjXlT^  t!!  *  *  precedent  to 

6  T^!^ Lessor' Lessee  sha"  rtffifc*S^"ta  Lessee  sha" meet  or  commence  t0  meet 

**  jars,  ^^ws^*!^^*:  sM'rr  *r may  be — *  l— 

paying  q-^esand  the  date  such  we,,  is  shut-in  shall  iTS&K^^  «ed  "  ™"  " 

mar  sis        u^ir  b^Fn  «  -  -    ^  h . 

sending  written  notice  to  Lessee  by  certified  mTp™  Med  ftat  LBB^  te™nate  the  applicable  portion  of  this  lease  by 

such  written  noflce  In  which  to  avoid"  terminaUon  of  Ca»e  ^^Z^ZS^  ™  ^  *T  th9  date  0f  recelpt  °f 
in  royalty  payment  If  such  shut-in  royalty  payment  is  not  made  on  or  h«f™»  hf  *  «  ?  0r  caus,n9 ,0  be  made  tne  PmP«r  shut- 
terminate  the  applicable  portion  of  this  ^slTy  fl  ing  a  Nofce  *  MM wZhl f?,3^  Peri°d'  LeSsor  ™*  elect  to 
presses  are  located.  The  effective  date  of  said"  termination 


IN  TESTIMONY  WHEREOF,  we  sign  this  the 
Printed: 


day  of. 


,200_J/~ 


Printed: 


STATE  OF-TSCftS 


.} 

}S8. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


COUNTY  OF  ~f^£MT 


SdTe  ^nTe  as  ^  Pere°n  T  """"  instfl,ment- and  acknowledged  to  me  that   

/  Not 


written. 


My  commission  expires    ftff&IL  |9  ^flf^ 


Notary 


STEPHEN  P.  FOLSE 

Notary  Public,  State  of  Texas 

My  Commission  Expires 

April  19,  2009 

GRANDE  ENERGY 

fl^t ;  Seventh  St.  Suite  500 
Fort  Worth,  TX  76102 


